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MMC INTERNATIONAL TREASURY CENTRE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

INTRODUCTION

The directors present their Strategic Report for MMC International Treasury Centre Limited (‘the Company’) for
the year ended 31 December 2022. The Company’s registration number is 05897457

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

MMC International Treasury Centre Limited is part of the Marsh & McLennan, Inc. group of companies ('(MMC'
or 'the Group'), and provides certain treasury functions on behalf of Marsh & McLennan Companies, Inc. (the
ultimate parent company).

The Company is the pool header of both the Sterling cash pool and the cross border, multi-currency cash pool
in which the non-US based operations of Marsh & McLennan Companies, Inc. can participate. The Company
also provides and receives loans to/from other Group companies on an arm’s length basis.

The Company's key financial and other performance indicators during the year were as follows, compared to
2021:

2022 2021 Movement Movement

$M M $M %

Turnover 107.6 115.8 (8.2) (7.1)
Income from fixed assets investments 226.5 118.2 108.3 91.6
Amounts written off investments (228.2) (66.7) (161.5) (242.1)
Interest payable and similar expenses (73.1) (19.7) (53.4) (271.1)
Profit before tax 28.8 143.0 (114.2) (79.9)
Shareholders' funds 1,226.1 1,297.7 (71.6) (5.5)

Turnover decreased by $8.2 million in the year. The Company earns interest from inter group loans and interest
on cash deposits at banks, movements in the year included:

« Interest receivable from group undertakings decreased by $9.7 million. This decrease resulted from a
reduction in interest on loans repaid during the year $20.9 million, offset by an increase in interest from
new loans issued in the year of $9.5 million, and

* Anincrease in interest rates of $1.7 million, and

« Interest receivable from cash and deposits increased by $1.5 million.

The Company received dividends from subsidiary undertakings of $226.5 million (20271: $118.2 million).

Following the annual impairment review of investments $228.2 million (20271: $66.7 million) has been provided
against the carrying value of investments as a result of dividends being passed up from subsidiary investments.

Interest payable and similar expenses increased by $53.4 million. Interest rates increased in 2022. The Group
is diversifying its banking arrangement and moving towards a regionalised cash pooling model, which also
assists our banking partners with their regulatory capital requirements. Accordingly, interest payable to group
undertakings increased by $23.3 million mainly due to new inter-company loans following the new cash pool
arrangement in 2022, more details can be found in note 11 and 13. Bank interest payable increased by $29.2
million. There was a foreign exchange loss in 2022 of $1.8 million (2021: $0.9 million).

Shareholder’s funds decreased by $71.6 million in the year (2021 - decreased $41.3 million) as a result of profit
for the year of $23.4 million less dividend paid of $95.0 million.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

SECTION 172 (1) OF THE COMPANIES ACT 2006 (THE "ACT") STATEMENT
This Statement is made pursuant to s. 414CZA of the Companies Act 2006.

The Company forms part of the Marsh McLennan Companies Inc, Group of Companies, a global professional
services provider, specialising in the areas of risk, strategy and people. It provides certain treasury functions
on behalf of Marsh & McLennan Companies, Inc. and its activities are aligned to the strategy and risk
management and control frameworks of the Group.

The directors of the Company are committed to leading and directing the affairs of the Company in order to
promote the long-term sustainable success of the Company, generating value for its shareholder and ensuring
sound and prudent management of the firm.

The directors of the Company consider that, both individually and collectively, they have acted in a way, in good
faith, that would most likely promote the success of the Company, for the benefit of its members (s. 172(1)),
also having regard to the long-term consequences of any decisions taken (172(1)(a)). Distributions to the
Company’s shareholder are only considered after a full assessment of capital adequacy and the Company's
ability to continue as a going concern into the foreseeable future to ensure investment in the future growth of
the Company, balanced with stable and sustainable returns to the shareholder.

Sections 172(1)(b)-(e) do not apply to the Company in its capacity as a treasury company for the Group, as it
does not have employees, clients or suppliers.

The Greater Good, which is the Group’s Code of Conduct, applies to all directors of the Company and it
embodies the Group’s commitment to maintaining the highest ethical conduct and professional standards.
These non-negotiable standards are outlined in the Greater Good, which emphasises the importance of
building trust with colleagues, clients and the wider community.

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties facing the Company are those listed below:

Availability of IT systems

The Company utilises a number of Information Technology (IT) systems in order to carry on its day-to-day
business. There is a risk that any of these systems as part of the overall IT infrastructure could fail, individually
or collectively, with an adverse effect on the Company’s operations. The Company is part of the Group’s global
IT structure and there are business continuity plans in place.

Credit risk

The Company issues loans to various Group companies. Any significant losses in respect of these loans would
threaten the ability of the Company to provide its services and in that circumstance its operations would be
reliant on the financial strength of its ultimate parent company Marsh & McLennan Companies, Inc. The
Company actively manages and monitors these loans in line with its parent company’s policies.

Currency risk

The Company is exposed to currency risk in respect of interest receivable and payable as well as assets and
liabilities denominated in currencies other than US dollars. The most significant currencies to which the
Company is exposed are Pounds Sterling and Euro. The Company seeks to mitigate the risk as far as possible
by matching the estimated foreign currency denominated liabilities with assets denominated in the same
currency.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

PRINCIPAL RISKS AND UNCERTAINTIES (CONTINUED)

Interest rate risk

The Company utilises pooled funds in the form of loans to other group companies and money market
investments with banks. The primary interest rate risk refers to the relationship between rates earned on loans
and investments versus the rates applied to pool participants cash balances. The risk is managed through the
application of arm’s length rates and margins to enable the Company to earn a reasonable margin on its
operating activities in compliance with external transfer pricing rules. The directors of the Company actively
monitor the Company's financial position via quarterly management information which includes a summary of
interest rates earned and applied as well as the monetary income, expense and profit.

Liquidity/cash flow risk

Liquidity and cash flow risk is the risk that cash may not be available to pay obligations when due. The
Company maintains regular contact with its inter-company creditors to ensure that any obligations that fall due
can be met from existing cash resources or from alternative sources of inter-company financing.

Outsourcing risk

The Company outsources a humber of its services to third party organisations. The ability of the Company to
perform efficiently is directly impacted by the services of the third party providers. Outsourcing contracts and
providers are respectively reviewed against performance expectations and key performance indicators.

Political risk

The conflict between Russia and Ukraine continues to be assessed through regional and Group level dedicated
incident management forums, aligning the Company’s responses to both local governmental and Group
corporate guidance. Ongoing risk assessments continue to monitor all the enterprise risk categories to support
executive decision making.

The Group has strong controls in place to monitor and respond to all identified areas of risk, in current and
future conflicts e.g., the changing sanctions environment, the heightened risk of state sanctioned cybersecurity
attacks, the evolving market environment and provision of effective advice to clients.

This report was approved by the board and was signed on its behalf on 2 August 2023.

@g}m\/\;\

C W Godwin

Director
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
PRINCIPAL ACTIVITIES

The principal activities of the Company are set out in the Strategic Report on page 1. The information that fulfils
the Companies Act requirements of the business review is included in the Strategic Report on pages 1 to 3.
This includes a review of the development of the business of the Company during the year and of likely future
developments in its business. Details of the principal risks and uncertainties are included in the Strategic
Report.

RESULTS AND DIVIDENDS
The profit for the year, after taxation, amounted to $23.4 million (2021: $125.7 million).

The Company paid an interim dividend of $95.0 million in the year (2021: $167.0 million). The directors do not
recommend the payment of a final dividend.

DIRECTORS

The directors who served during the year were:

C W Godwin

| R Hadley (resigned 1 February 2022)
F G Jahnel

T F Pearce (appointed 1 February 2022)
S Saxby (resigned 26 May 2023)

FUTURE DEVELOPMENTS
The activities of the Company are expected to continue along similar lines for the foreseeable future.
GOING CONCERN

Having assessed the responses to their enquiries, the Directors have no reason to believe that a material
uncertainty exists that may cast significant doubt upon the ability of the Company to continue as a going
concern. The directors acknowledge the latest guidance on going concern. The directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for a period of
twelve months from the date of the approval of the financial statements and, therefore, they continue to adopt
the going concern basis in preparing the annual financial statements.

The Company continues to monitor the uncertainty in the current economic and business environment and the
directors are satisfied that the company’s services will continue to be attractive to clients.

Further details regarding the adoption of the going concern basis can be found in the statement of accounting
policies in note 2 to the financial statements.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

GREENHOUSE GAS EMISSIONS, ENERGY CONSUMPTION AND ENERGY EFFICIENT ACTION

The Company, as part of the Marsh & McLennan Companies, Inc. group of companies, recognises its
obligations to be good stewards of the environment and continues to look at ways to minimise its carbon
footprint and impact on the environment.

The approach to the environment and environmental reporting is managed at a Group level and constantly
under review. The Group maintained its certification as a CarbonNeutral © company, initially achieved in 2021
across all of its global operations. The Group has committed to set and execute low-carbon strategies across its
global business operations which collectively chart a path to net-zero by 2050, with an emissions reduction
target of 50% by 2030.

Across many parts of our global businesses, including in the UK, there are initiatives underway that are focused
on improving the efficiency of our operations as these relate to greenhouse gas emissions, energy consumption
and the impact our business has on the environment.

STREAMLINED ENERGY AND CARBON REPORTING (SECR)

The Company consumed less than 40MWh in the UK for the 12 months ended 31 December 2022. As a result
of meeting that criteria, the Company itself is not required to make the detailed energy and carbon reporting
disclosures included within the Environmental Reporting Guidelines. The Company has very few colleagues
working for it and therefore energy utilisation is extremely low. Colleagues are employed by another MMC UK
company and a summary of the energy utilisation and carbon emissions are included in the SECR reporting of
Marsh Services Limited.

MODERN SLAVERY ACT

The Company has a long-standing commitment to conducting business in a responsible and ethical way, in
accordance with its Code of Conduct, 'The Greater Good'. The Company is also committed to fulfilling its
obligations under the Modern Slavery Act 2015. In support of this the Group has a communications programme
to raise awareness amongst all UK Colleagues to ensure that they are mindful of the risks of modern day
slavery. Global Procurement has implemented specific vetting checks, in addition to existing processes, to
support this initiative. The Modern Slavery statement can be found on the Group’s website
(www.uk.mercer.com). The statement is reviewed by the Directors annually.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The Company has put in place an indemnity in its Articles of Association to indemnify directors and officers of
the Company against losses or liabilities sustained in the execution of their duties of office. The indemnity is a
qualifying third party indemnity provision under s232 and s234 of the Companies Act 2006.

DISCLOSURE OF INFORMATION TO AUDITOR
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

» so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

» the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company's auditor is aware of that information.

POST BALANCE SHEET EVENTS
There have been no significant events affecting the Company since the year end.
AUDITOR

The auditor, Deloitte LLP, has indicated their willingness to continue in office and will be deemed to be
reappointed under section 487(2) of the Companies Act 2006).

This report was approved by the board and signed on its behalf on 2 August 2023.

A

C W Godwin

Director
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing the Annual Report and the financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MMC INTERNATIONAL TREASURY
CENTRE LIMITED

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of MMC International Treasury Centre Limited (the ‘company’):

» give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for
the year then ended,;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the
UK and Repubilic of Ireland”; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements which comprise:

+ the statement of comprehensive income;

» the statement of financial position;

+ the statement of changes in equity; and

» the related notes 1 to 20.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Our evaluation of the directors’ assessment of the Company’s ability to continue to adopt the going concern
basis of accounting included:

» assessing other market altering factors such as Covid-19 by looking at the operational impact and
business continuity plans;

» evaluating future profit forecasts, management's method in producing these, and the consistency with
current year results;

» assessing management’s sensitivity analysis of key assumptions underpinning liquidity; and

» assessing the going concern disclosures included within the financial statements.
Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a

going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MMC INTERNATIONAL TREASURY
CENTRE LIMITED

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and internal audit about their own identification and assessment of the risks of
irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and
identified the key laws and regulations that:

« had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, tax legislation and

» do not have a direct effect on the financial statements but compliance with which may be fundamental to
the company's ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists regarding the
opportunities and incentives that may exist within the organisation for fraud and how and where fraud might
occur in the financial statements.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MMC INTERNATIONAL TREASURY

CENTRE LIMITED

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements;

performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

enquiring of management, internal audit and in-house legal counsel concerning actual and potential
litigation and claims, and instances of non-compliance with laws and regulations; and

reading minutes of meetings of those charged with governance, reviewing internal audit reports.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

the strategic report and the directors’ report has been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Page 10



MMC INTERNATIONAL TREASURY CENTRE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MMC INTERNATIONAL TREASURY
CENTRE LIMITED

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

/C{ adow/ @LW‘?”(’W

J

Malav Bhagdev- FCA (Senior statutory auditor)
For and on behalf of

Deloitte LLP

Statutory Auditor
London
United Kingdom

Date: 2 August 2023
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Note $M M

Turnover 4 107.6 115.8
Gross profit 107.6 115.8
Administrative expenses (4.0) (4.6)
Operating profit 103.6 111.2
Income from fixed assets investments 6 226.5 118.2
Amounts written off investments 10 (228.2) (66.7)
Interest payable and similar expenses 7 (73.1) (19.7)
Profit before tax 28.8 143.0
Tax on profit 8 (5.4) (17.3)
Profit for the financial year 23.4 125.7

All transactions derive from continuing operations.

There were no recognised gains and losses for 2022 or 2021 other than those included in the statement of

comprehensive income.

The notes on pages 16 to 27 form part of these financial statements.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED
REGISTERED NUMBER: 05897457

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2022

Note 2022 2021
$M M
Fixed assets
Investments 10 1,643.2 1,871.4
1,643.2 1,871.4
Current assets
Debtors: amounts falling due after more
than one year 11 2,094.9 857.3
Debtors: amounts falling due within one
year 11 1,535.4 3,057.6
3,630.3 3,914.9
Creditors: amounts falling due within one
year 13 (4,047.4) (4,488.6)
Net current liabilities (417.1) (573.7)
Total assets less current liabilities 1,226.1 1,297.7
Net assets 1,226.1 1,297.7
Capital and reserves
Called up share capital 14 - -
Share premium account 15 760.6 1,260.6
Profit and loss account 15 465.5 37.1
1,226.1 1,297.7

The financial statements were approved and authorised for issue by the board and were signed on its behalf
on 2 August 2023.

@?guk\/\;\

C W Godwin

Director

The notes on pages 16 to 27 form part of these financial statements.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share
Called up premium Profit and

share capital account loss account Total equity

™ ™M $™M $M

At 1 January 2022 - 1,260.6 371 1,297.7
Comprehensive income for the year:

Profit for the year - - 234 234

Total comprehensive income for the year - - 234 234

Dividends: Equity capital - - (95.0) (95.0)

Capital reduction during the year - (500.0) 500.0 -

Total transactions with owners - (500.0) 405.0 (95.0)

At 31 December 2022 - 760.6 465.5 1,226.1

The notes on pages 16 to 27 form part of these financial statements.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Share
Called up premium Profit and

share capital account loss account Total equity

$M $M $M $M

At 1 January 2021 - 1,260.6 78.4 1,339.0
Comprehensive profit for the year:

Profit for the year - - 125.7 125.7

Total comprehensive income for the year - - 125.7 125.7

Dividends: Equity capital - - (167.0) (167.0)

Total transactions with owners - - (167.0) (167.0)

At 31 December 2021 — 1,260.6 37.1 1,297.7

The notes on pages 16 to 27 form part of these financial statements.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1

GENERAL INFORMATION

MMC International Treasury Centre Limited is a company incorporated in the United Kingdom under the
Companies Act and is registered in England and Wales. The address of the registered office is given on the
Company information page. MMC International Treasury Centre Limited is a private company limited by shares.
The nature of the Company's operations and its principal activities are set out in the strategic report and the
directors' report on pages 1 to 6.

2

ACCOUNTING POLICIES
21 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act
2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies (see note 3).

2.2 FINANCIAL REPORTING STANDARD 102 REDUCED DISCLOSURE EXEMPTIONS

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland":

» the requirements of Section 7 Statement of Cash Flows;

» the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

+ the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

+ the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.29A;

» the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and
26.23;

» the requirements of Section 33 Related Party Disclosures paragraph 33.7.

Where applicable, this information is included in the consolidated financial statements of Marsh &
McLennan Companies Inc. as at 31 December 2022 and these financial statements may be obtained from
the address given in note 20.

23 TURNOVER

Turnover comprises inter-company loan interest and interest from cash and deposits. Interest is
recognised on an accruals basis using the effective interest rate method.

24 GOING CONCERN

These financial statements have been prepared on a going concern basis under the historical cost
convention and in accordance with the Companies Act 2006.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

ACCOUNTING POLICIES (CONTINUED)
24 GOING CONCERN (CONTINUED)

The Company meets its day-to-day working capital requirements from corporate cash balances. The
current economic conditions create uncertainty particularly over the exchange rate between US dollar and
foreign currencies. The Company continues to monitor the uncertainty in the current economic and
business environment. This monitoring and analysis considered our business resilience and continuity
plans and stress testing of liquidity and financial resources. The analysis modelled the financial impact
assuming an increasing severity of impact in relation to revenue and certain costs, for a 12-month period
so that the potential impact on profitability and liquidity could be assessed.

Having assessed the responses to their enquiries and considered the available funding options for the
Company’s bank overdraft and net current liability position of $417.1 million (2021: $573.7 million) the
Directors have no reason to believe that a material uncertainty exists that may cast significant doubt upon
the ability of the Company to continue as a going concern.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for a period of twelve months from the date of the approval of the financial
statements and, therefore, they continue to adopt the going concern basis in preparing the annual financial
statements.

25 FOREIGN CURRENCY TRANSLATION

Functional and presentation currency
The Company's functional and presentational currency is USD.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss except when deferred in other comprehensive income as qualifying cash flow
hedges.

Foreign exchange gains and losses that relate to tax balances are presented in the Statement of
Comprehensive Income within 'tax on profit'. All other foreign exchange gains and losses are presented in
the Statement of Comprehensive Income within 'Interest receivable and similar income' or 'Interest payable
and similar expenses'

2.6 INTEREST INCOME

Interest income is recognised in profit or loss using the effective interest method.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

ACCOUNTING POLICIES (CONTINUED)
2.7 FINANCE COSTS

Finance costs are charged to profit or loss over the term of the debt using the effective interest method so
that the amount charged is at a constant rate on the carrying amount. Issue costs are initially recognised
as a reduction in the proceeds of the associated capital instrument.

2.8 TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except
that a charge attributable to an item of income and expense recognised as other comprehensive income or
to an item recognised directly in equity is also recognised in other comprehensive income or directly in
equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates
income.

29 VALUATION OF INVESTMENTS
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted company shares, whose market value can be reliably determined, are remeasured
to market value at each statement of financial position date. Gains and losses on remeasurement are
recognised in the Statement of Comprehensive Income for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impairment.

210 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.

211 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of cash
with insignificant risk of change in value.

212 CREDITORS

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method.

2.13  FINANCIAL INSTRUMENTS

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other third
parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently,
at the undiscounted amount of the cash or other consideration expected to be paid or received.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

ACCOUNTING POLICIES (CONTINUED)
213 FINANCIAL INSTRUMENTS (CONTINUED)

However, if the arrangements of a short-term instrument constitute a financing transaction, like the
payment of a trade debt deferred beyond normal business terms or in case of an out-right short-term loan
that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at
amortised cost, unless it qualifies as a loan from a director in the case of a small company, or a public
benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

« at fair value with changes recognised in the Statement of Comprehensive Income if the shares are
publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss within finance costs or income as appropriate. The Company does not currently
apply hedge accounting for interest rate and foreign exchange derivatives.

214 DIVIDENDS

Dividends are the way that the Company makes distributions from the Company's profits to its shareholder.
The dividend is determined in US dollars, the economic currency of the Company. The Directors may
choose to declare dividends in any currency provided that a US dollar equivalent is announced.

The Board decides the level of dividend in consultation with, or consideration of, various stakeholders,
including the management of the Company's ultimate parent company, Marsh & McLennan Companies,
Inc.. The amount and timing of a dividend is influenced by factors such as:

. the Company's working capital requirements to sustain its business plans;
+ the Company's future capital investment needs; and
+ the Company’s excess financial resources.

Equity dividends are recognised when they become legally payable.
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3 JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company's accounting policies, which are described above, the directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Company's accounting policies

The following is the critical judgement that the directors have made in the process of applying the Company's
accounting policies and that have the most significant effect on the amounts recognised in the financial
statements:

Impairment review of fixed assets investments

The Company has an annual process of reviewing its fixed asset investments for indicators of impairment.
Areas of critical judgement include estimates of future discount rates, future earnings and consideration of
whether there is a willing buyer in the market for these investments.

Impairment and impairment reversals are measured by comparing the carrying value of the asset with its future
discounted cash flow. Any impairment that have subsequently been reversed are capped to their historical
acquisition cost.

Key sources of estimation uncertainty

Management have considered key sources of estimation uncertainty. There are no key assumptions
concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

4 TURNOVER

An analysis of turnover by class of business is as follows:

2022 2021
$M M
Interest receivable from group undertakings 86.7 96.5
Other interest receivable 20.9 19.3
107.6 115.8

Analysis of turnover by country of destination:
2022 2021
$M M
United Kingdom 45.2 53.0
Rest of Europe 329 37.6
Rest of the world 29.5 25.2
107.6 115.8
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MMC INTERNATIONAL TREASURY CENTRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

5 INFORMATION REGARDING DIRECTORS, EMPLOYEES AND AUDIT FEES

No remuneration was paid or is payable to the directors of MMC International Treasury Centre Limited in
respect of their services to the Company during the period. The directors are remunerated for their services to
other companies in the Marsh & McLennan Companies, Inc. Group and their remuneration is dealt with in the

financial statements of those companies. The Company had no other employees during the period.

Where the Company’s directors are in receipt of share-based payments and awards as part of their overall
remuneration, these are disclosed in the financial statements of Marsh Services Limited, the UK Group’s

principal employing company.

The audit fee and annual filing fees were borne by a fellow subsidiary undertaking during the year. The audit
fee attributable to the Company is $77,000 (2021: $81,000). No other services were provided to the Company

by the Company’s auditor in the year.

6 INCOME FROM INVESTMENTS

2022 2021
$M M
Dividends received from unlisted investments 226.5 118.2
226.5 118.2

7 INTEREST PAYABLE AND SIMILAR EXPENSES
2022 2021
$M M
Bank interest payable 37.6 8.4
Interest payable to group undertakings 33.7 10.4
Foreign exchange losses 1.8 0.9
73.1 19.7
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8 TAXON PROFIT

2022 2021
$M M
CORPORATION TAX
Current tax on profits for the year 5.2 17.2
Adjustments in respect of previous periods - 0.1
5.2 17.3
Double taxation relief (0.4) (0.6)
4.8 16.7
FOREIGN TAX
Foreign tax on income for the year 0.6 0.6
0.6 0.6
TOTAL CURRENT TAX 5.4 17.3
DEFERRED TAX
TOTAL DEFERRED TAX - —
TAXATION ON PROFIT 5.4 17.3

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is the same as (2021 - Jower than) the standard rate of corporation tax in the UK

of 19.0% (2021 - 19.0%). The differences are explained below:

Profit before tax

Profit multiplied by standard rate of corporation tax in the UK of 19% (2021 -
19%)

EFFECTS OF:

Non-tax deductible impairment

Adjustment to tax charge in respect of prior periods

Foreign tax

Dividends from UK Companies

Other differences leading to a (decrease)/increase in the tax charge

TOTAL TAX CHARGE FOR THE YEAR

2022 2021
$M M
28.8 143.0
5.4 27.2
43.4 12.6
- 0.1

0.2 -
(43.0) (22.5)
(0.6) (0.1)
5.4 17.3
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8 TAX ON PROFIT (CONTINUED)
FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

The UK Corporation Tax rate increased from 19% to 25% with effect from 1 April 2023.

The OECD'’s ‘Pillar 2’ is a framework for the introduction of a global minimum effective tax rate of 15%,
applicable to large multinational groups, which could impact the tax charge of the Company in future periods.
Within Finance (No. 2) Bill 2023, issued on 23 March 2023, the UK Government has included draft legislation
governing how Pillar 2 is intended to operate in the UK. The UK Government has committed to the
implementation of these rules for accounting periods beginning on or after 31 December 2023. The Finance Bill
draft legislation includes a qualified domestic minimum top-up tax, which will impose a top-up tax in the UK on
low-taxed UK profits. The Group is currently reviewing the draft legislation to better understand the impact.

9 DIVIDENDS

2022 2021
$M M
Amounts recognised as distributions to equity holders in the year: Interim
dividend for the year ended 31 December 95.0 167.0
10 FIXED ASSET INVESTMENTS
Investments
in
subsidiary
companies
$M
Cost or valuation
At 1 January 2022 1,938.1
At 31 December 2022 1,938.1
Impairment
At 1 January 2022 66.7
Charge for the period 228.2
At 31 December 2022 294.9
Net book value
At 31 December 2022 1,643.2
At 31 December 2021 1,871.4

In the opinion of the directors the value of investments in the Company’s subsidiaries is not less than the
amount at which it is included in the Statement of Financial Position.

Following an impairment review $228.2 million (2021: $66.7 million) was provided against the carrying value of
investments principally as a result of dividends being passed up from subsidiary investments.
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10 FIXED ASSET INVESTMENTS (CONTINUED)

Details of the Company's subsidiary undertakings at 31 December 2022 are shown below:

% of
Issued
shares
held by
Country of Description the
Name Incorporation of shares company Registered Office Address
1 Tower Place West, Tower
United Place, London, United
MMC Finance (Australia) Limited* Kingdom Ordinary 100% Kingdom, EC3R 5BU
1 Tower Place West, Tower
United Place, London, United
MMC Finance (Europe) Limited* Kingdom Ordinary 100% Kingdom, EC3R 5BU
1 Tower Place West, Tower
United Place, London, United
MMC Finance (Singapore) Limited* Kingdom Ordinary 100% Kingdom, EC3R 5BU
1 Tower Place West, Tower
MMC Finance Holdings (US) United Place, London, United
Limited* Kingdom Ordinary 100% Kingdom, EC3R 5BU
1 Tower Place West, Tower
United Place, London, United
MMC Finance (US) Limited Kingdom Ordinary 100% Kingdom, EC3R 5BU
1 Tower Place West, Tower
United Limited by Place, London, United
MMC Funding (US) Limited Kingdom Guarantee 100% Kingdom, EC3R 5BU
*directly owned
11 DEBTORS
2022 2021
$M M
Due after more than one year
Amounts owed by group undertakings 2,094.9 857.3
2,094.9 857.3
2022 2021
™ M
Due within one year
Amounts owed by group undertakings 1,514.1 3,017.3
Other debtors - 0.3
Amounts owed by group undertakings in respect of foreign exchange hedge
contracts 0.1 6.8
Amounts owed by group undertakings in respect of taxation 21.2 33.2
1,535.4 3,057.6
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11 DEBTORS (CONTINUED)

Amounts owed by group undertakings due after more than one year include loans receivable of $2,094.9 million
(2021: $857.3 million) which have a fixed rate of interest between 0.38% and 7.66% and have fixed repayment
dates.

Included in amounts owed by group undertakings due within one year are loans receivable of $298.9 million
(2021: $2,253.2 million) which have a fixed rate of interest between 0.32% and 10.5% and have fixed
repayment dates. There are also loans receivable of $1,187.0 million (2021: $750.3 million) which are
repayable on demand and have a fixed rate of interest between 0% and 17.80% and inter-company receivable
balances of $28.2 million (2021: $13.9 million) which are interest free and repayable on demand.

During 2022 certain companies in the UK joined a cash pooling arrangement whereby balances were regularly
returned to zero and the funds moved to a central account held by MMC International Treasury Centre Limited.
Balances held in this pool arrangement are disclosed as amounts owed from group undertakings.

12 CASH AND CASH EQUIVALENTS

2022 2021

$M M

Cash at bank and in hand - -
Less: Bank overdraft (1,085.0) (3,289.4)
(1,085.0) (3,289.4)

13 CREDITORS: Amounts falling due within one year

2022 2021

$M M

Bank overdrafts 1,085.0 3,289.4
Amounts owed to group undertakings 2,942.2 1,164.1
Corporation tax 20.0 34.8
Overseas tax 0.1 0.2
Other creditors 0.1 0.1
4,047.4 4,488.6

The Company acts as the leader of the sterling and multi-currency cash pools. Each member of the pool
guarantees against all losses incurred as a result of the failure of any other pool member or of the Company in
respect of the Company’s bank overdraft.

During 2022 certain companies in the UK joined a cash pooling arrangement whereby balances were regularly
returned to zero and the funds moved to a central account held by MMC International Treasury Centre Limited.
Balances held in this pool arrangement are disclosed as amounts owed to group undertakings.

Included in amounts owed to group undertakings are loans payable of $322.9 million (2021: $513.8 million)
which have a fixed rate of interest between 3.6% and 5.61% and have fixed repayment dates. There are also
loans payable of $2,615.4 million (2021: $631.7 million) which are repayable on demand and have a fixed rate
of interest between 0% and 17.8% and inter-company payable balances of $3.9 million (2021: $18.6 million)
which are interest free and repayable on demand.
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14 SHARE CAPITAL

2022 2021
$M M

Authorised
1,000,000 (2021 -1,000,000) Ordinary shares of £1.00 each 1.9 1.9

Allotted, called up and fully paid

11,000 (2021- 12,001) Ordinary shares of £1.00 each - —

The share capital of the Company consists of fully paid ordinary shares with a par value of £1 per share.

In December 2022, the Company reduced its share capital to £11,000 by extinguishing 1,001 ordinary shares of
£1 each.

All shares are equally eligible to receive dividends and the repayment of capital and represent one vote at
shareholders' meetings of the Company.

15 RESERVES
Share premium account
The share premium contains the premium arising on the issue of shares.

In December 2022, the Company reduced its share premium account to $760.6 million and credited the amount
of $500.0 million to the Company’s profit and loss account.

Profit and loss account
The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.
16 CONTINGENT LIABILITIES

The Company participates in cash pooling agreements with banks. Each member of the pool indemnifies
against all losses incurred as a result of the failure of any other pool member, limited to any net cash balance
held in the pool. As at 31 December 2022 the Company had a total overdrawn balance of $1.1 billion (20217:
$3.3 billion overdrawn balance) and so had no exposure under the agreements at that time but could in the
future have a liability if its funds in the pool became a positive cash balance. The other members of the pooling
arrangements are companies fully owned by Marsh & McLennan Companies, Inc.

17 RELATED PARTY TRANSACTIONS

Advantage has been taken of the exemption under FRS 102 Section 33.1A not to disclose transactions
between entities within the Marsh & McLennan Companies, Inc. Group (the “Group”), where no less than 100%
of voting rights are controlled within the Group, whose consolidated financial statements are publicly available.
There are no other transactions requiring disclosure.
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18 GROUP FINANCIAL STATEMENTS

Group financial statements have not been prepared as the Company has taken an exemption in accordance
with Section 401 of the Companies Act 2006, from the requirement to prepare group financial statements.

The Company is itself a wholly-owned subsidiary and is included in the consolidated financial statements of
Marsh & McLennan Companies, Inc., its ultimate parent company. Accordingly, these financial statements
present information about the Company as an individual undertaking and not about its Group

19 POST BALANCE SHEET EVENTS

There have been no significant events affecting the Company since the year end.

20 CONTROLLING PARTY

The Company’s immediate parent company is MMC UK Group Limited, registered in England and Wales. The
Company’s ultimate parent company and controlling entity is Marsh & McLennan Companies, Inc., incorporated
in the state of Delaware, United States of America.

The smallest and largest group in which the results of MMC International Treasury Centre Limited are
consolidated is that headed by Marsh & McLennan Companies, Inc. whose registered address is 1166 Avenue
Of The Americas, New York, Ny 10036, United States.The consolidated financial statements of Marsh &
McLennan Companies, Inc. are available to the public and may be obtained from:

Companies House
Crown Way
Cardiff

CF14 3Uz

and also from:

The Company Secretary

Marsh & McLennan Companies UK Limited
1 Tower Place West

Tower Place

London

EC3R 5BU
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